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SUB J : COTTON CONTRACTS 

REF: BINNSAVHITING TELECON DECEMBER 5. 

1. BESMEHN OF BANK OF AMERICA TALKED TO VICTOR FRIEDMAN OF 
COOK IN SANTA CRUZ DECEMBER 5 AND REPORTS THAT DISCUSSIONS 
WITH ADEPA GOING WELL. PRINCIPAL STICKING POINT REMAINS 
DIVERGENCE OF UNDERSTANDING ON COOK DEMAND THAT ADEPA 
GUARANTEE DELIVERY AT ORGINAL CONTRACT PRICE OF AT LEAST 
75 PERCENT OF REMAINING ADEPA OBLIGATION UNDER CONTRACTS. 
COOK WAS WILLING DEMAND MINIMUM OF 75 PERCENT ON GROUNDS 
ADVANCED BY ADEPA THAT SOME OF ITS MEMBERS SIMPLY WOULD 
NOT DELIVER UNDER ARRANGEMENTS WORKED OUT WITH COOK IN 
RIO. ADEPA VIEW APPARENTLY IS THAT IT NOW FREE TO POOL 25 
PERCENT OF COTTON AND SELL AT CURRENT PRICES THEREBY 
SWEETENING DEAL FOR ALL ITS MEMBERS. COOK AND RALLI VIEW 

IS THAT 75 PERCENT GUARANTEE IS MINIMUM AND THAT ADEPA 
SHOULD BE DOING EVERYTHING IT CAN TO DELIVER ALL COTTON 
IT CAN AT CONTRACT PRICES. DESPITE THIS DIFFICULTY, TALKS 
APPEAR TO BE GOING WELL AND FULL AGREEMENT IS 
EXPECTED BY EVENING OF DECEMBER 6. 

2. FURTHER DIFFICULTY, HOWEVER, MAY ARISE WHEN ADEPA 
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LEADERSHIP PRESENTS ON DECEMBER 6 THE FULL AGREEMENT TO ITS 
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